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SUBJECT: JOINT COMMISSION: COUNTRY-FINANCED TECHNICAL 
SERVICES AGREEMENT 

1. CIRCULAR 175 APPROVAL HAS BEEN GIVEN EOR NEGOTIATION 
AND CONCLUSION OE TECHNICAL SERVICES AGREEMENT WITH GOI 
ALONG LINES OF DRAFT NOTE BELOW. EMBASSY REQUESTED TO 
TRANSMIT DRAFT TO FOREIGN MINISTRY AND OBTAIN GOI VIEWS. 

IF GOI ACCEPTS DRAET LANGUAGE, EMBASSY IS AUTHORIZED TO 
PROCEED WITH EORMAL EXCHANGE OF NOTES. CHANGES SUGGESTED 
BY GOI SHOULD BE SUBMITTED TO DEPARTMENT FOR APPROVAL. 
WHEN EXCHANGE OF NOTES COMPLETED, ORIGINAL OE IRANIAN NOTE 
AND CERTIFIED COPY OP EMBASSY NOTE SHOULD BE SENT TO 
STATE:L/T BY AIRGRAM. 

2. WE WOULD APPRECIATE EMBASSY’S ESTIMATE OF URGENCY WITH 
WHICH GOI WILL APPROACH DRAFT AGREEMENT AND, SPECIPICALLY, 
WHETHER THERE IS ANY LIKELIHOOD THAT IT MAY WISH TO MAKE 
CONCLUSION OF AGREEMENT COINCIDE WITH ECONOMY AND FINANCE 
COMMITTEE MEETING OR WHETHER JOINT COMMISSION MEETING MAY 
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BE LIKELIER TARGET. 
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3. DRAFT TEXT: 

QUOTE EXCELLENCY: 

I HAVE THE HONOR TO REEER TO THE DECISION ANNOUNCED 
NOVEMBER 2, 1974 TO FORM A JOINT COMMISSION TO INCREASE 
AND INTENSIFY THE TIES OF COOPERATION THAT EXIST BETWEEN 
OUR TWO COUNTRIES. IMPLEMENTATION OF MANY OF THE JOINT 
PROJECTS THAT ARE EXPECTED TO BE DEVELOPED BY THE 
COMMISSION WILL INCLUDE THE EURNISHING OF TECHNICAL 
SERVICES AND ADVISORY PERSONNEL AND RELATED COMMODITIES 
AND EACILITIES. TO FACILITATE THESE PROJECTS, I HAVE 
THE HONOR TO PROPOSE THAT OUR TWO GOVERNMENTS ENTER INTO 
AGREEMENT AS FOLLOWS: 

1 . TO ASSIST THE IMPERIAL GOVERNMENT OF IRAN IN THE 
DEVELOPMENT OE IRAN'S CIVIL CAPABILITIES, THE GOVERNMENT 
OF THE UNITED STATES WILL MAKE AVAILABLE TECHNICAL 
SERVICES, ADVISORY PERSONNEL EROM WITHIN OR EROM OUTSIDE 
THE UNITED STATES GOVERNMENT AND RELATED COMMODITIES AND 
FACILITIES AS MAY BE MUTUALLY AGREED BETWEEN THE IMPERIAL 
GOVERNMENT OE IRAN AND THE UNITED STATES GOVERNMENT. 

2. THE TWO GOVERNMENTS, IN CONSULTATION, SHALL ADOPT 
MUTUALLY AGREEABLE ADMINISTRATIVE, ORGANIZATIONAL AND 
STAFE ARRANGEMENTS TO EACILITATE COOPERATIVE IMPLEMENTA- 
TION OF THIS AGREEMENT. 

3. IN ADDITION TO ADVISORY PERSONNEL ASSIGNED TO IRAN 
UNDER THIS AGREEMENT, THE GOVERNMENT OE THE UNITED STATES 
MAY LOCATE SUCH PERSONNEL IN IRAN AS MAY BE NECESSARY TO 
PROVIDE ADEQUATE ADMINISTRATIVE AND STAEF SUPPORT TO 
CARRY OUT THE PURPOSES OF THIS AGREEMENT. AMERICAN PER- 
SONNEL ASSIGNED UNDER THIS AGREEMENT WILL BE ENTITLED TO 
THE ALLOWANCES AND BENEEITS PROVIDED BY UNITED STATES 
GOVERNMENT STANDARDIZED REGULATIONS (U.S. GOVERNMENT 
CIVILIAN, FOREIGN AREAS). 

4. EACH PROJECT UNDER THIS AGREEMENT WILL BE APPROVED 
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BY THE TWO GOVERNMENTS. 

5. THE IMPERIAL GOVERNMENT OF IRAN WILL DEFRAY ALL DIRECT 
AND INDIRECT COSTS OE APPROVED PROJECTS AS PROVIDED IN 
PARAGRAPH 4 AND PROJECT DEVELOPMENT UNDERTAKEN AT ITS 
REQUEST INCLUDING COSTS OF ADMINISTRATIVE AND STAFF 
SUPPORT AS PROVIDED IN PARAGRAPH 3. 
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6. A. THE TWO GOVERNMENTS WILL AGREE UPON ESTIMATES OF 
ALL COSTS DESCRIBED IN PARAGRAPH 5. 

B. THE IMPERIAL GOVERNMENT OF IRAN WILL TRANSFER TO THE 
UNITED STATES GOVERNMENT EUNDS IN THE AMOUNT OF ALL COST 
ESTIMATES DESCRIBED IN PARAGRAPH 6A. 

C. THE UNITED STATES GOVERNMENT WILL ESTABLISH DOLLAR 
TRUST ACCOUNTS IN THE UNITED STATES TO RETAIN ALL FUNDS 
RECEIVED FROM THE IMPERIAL GOVERNMENT OE IRAN DESCRIBED 
IN PARAGRAPH 6B. 

D. THE UNITED STATES GOVERNMENT MAY DRAW UPON THE DOLLAR 
TRUST ACCOUNTS DESCRIBED IN PARAGRAPH 6C TO PAY ALL COSTS 
DESCRIBED IN PARAGRAPH 5. 

E. THE UNITED STATES GOVERNMENT SHALL PROVIDE TO THE 
IMPERIAL GOVERNMENT OF IRAN PERIODIC STATEMENTS OF FUNDS 
IN THE ACCOUNTS, DISBURSEMENTS FROM THE ACCOUNTS, UN- 
LIQUIDATED OBLIGATIONS AND THE BALANCE IN THE ACCOUNTS. 

F. IF THE UNITED STATES GOVERNMENT ANTICIPATES THAT 
EXPENSES UNDER ANY ESTIMATE APPROVED UNDER PARAGRAPH 6A 
WILL EXCEED THE AMOUNT IN SUCH ESTIMATE, IT SHALL INFORM 
THE IMPERIAL GOVERNMENT OF IRAN OF THE INCREASED ESTIMATE. 
UPON ITS APPROVAL OF THE ADDITIONAL ESTIMATE, THE IMPERIAL 
GOVERNMENT OF IRAN AGREES TO DEPOSIT ADDITIONAL FUNDS IN 
THE AMOUNT OF THE INCREASED ESTIMATE IN THE APPROPRIATE 
TRUST ACCOUNT TO MEET THE ANTICIPATED SHORTFALL. IF THE 
IMPERIAL GOVERNMENT OF IRAN ELECTS NOT TO APPROVE THE 
INCREASED ESTIMATE, THE UNITED STATES WILL NOT BE OBLI- 
GATED TO PROVIDE THE TECHNICAL SERVICES, ADVISORY PER- 
SONNEL OR RELATED COMMODITIES OR FACILITIES COVERED BY 
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SUCH ESTIMATE AND THE IMPERIAL GOVERNMENT OF IRAN WILL 
PAY ANY COSTS NOT SET FORTH IN THE AGREED ESTIMATE WHICH 
ARE INCURRED AS A RESULT OF TERMINATION OF AN APPROVED 
PROJECT OR PROJECT DEVELOPMENT UNDERTAKEN AT ITS REQUEST. 

G. IF, UPON TERMINATION OF THIS AGREEMENT, THERE ARE 
FUNDS REMAINING IN THE TRUST ACCOUNTS AFTER ALL COSTS 
HAVE BEEN DEFRAYED AND ALL LIABILITIES SATISFIED, SUCH 
FUNDS SHALL BE REFUNDED TO THE IMPERIAL GOVERNMENT OF IRAN. 

7. EMPLOYEES OF THE UNITED STATES GOVERNMENT WHO ARE 
(A) ASSIGNED TO PERFORM SERVICES UNDER THIS AGREEMENT, 

OR (B) ASSIGNED TO PROVIDE SUPPORT FOR SUCH PERSONNEL, 

WILL BE ATTACHED TO THE EMBASSY OF THE UNITED STATES OF 
AMERICA IN IRAN AND THEY AND THEIR DEPENDENTS IN IRAN 
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SHALL BE ENTITLED TO THE PRIVILEGES AND IMMUNITIES AC- 
CORDED TO PERSONNEL OE THE EMBASSY OE COMPARABLE RANK 
AND CATEGORY. UNITED STATES GOVERNMENT CONTRACTORS AND 

EMPLOYEES OF SUCH CONTRACTORS PERFORMING SERVICES UNDER 
THIS AGREEMENT WILL BE ACCORDED THE PRIVILEGES AND IM- 
MUNITIES OF THE TECHNICAL AND ADMINISTRATIVE STAEE OF 
THE EMBASSY OE THE UNITED STATES OE AMERICA IN IRAN. 

8. WHEN REQUESTED BY EITHER GOVERNMENT, REPRESENTATIVES 
OE BOTH GOVERNMENTS WILL MEET TO REVIEW PROGRESS TOWARD 
ACHIEVING THE PURPOSE OE THIS AGREEMENT, AND TO NEGOTIATE 
SOLUTIONS TO ANY OUTSTANDING PROBLEMS. 

9. THE IMPERIAL GOVERNMENT OE IRAN AGREES TO HOLD THE 
UNITED STATES GOVERNMENT HARMLESS AGAINST ANY AND ALL 
CLAIMS THAT MAY ARISE AS A RESULT OE THE TECHNICAL AND 
OTHER SERVICES, COMMODITIES, FACILITIES, OR ADVISORY 
PERSONNEL THAT MAY BE EURNISHED UNDER THIS AGREEMENT. 

10. THIS AGREEMENT WILL BE INAPPLICABLE TO THE EOLLOWING: 

A. AGREEMENTS AND TRANSACTIONS RELATING TO THE SALE OF 
DEFENSE ARTICLES AND SERVICES BY THE UNITED STATES 
GOVERNMENT TO THE IMPERIAL GOVERNMENT OE IRAN; 
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B. PRIOR AGREEMENTS AND TRANSACTIONS BETWEEN THE TWO 
GOVERNMENTS OR THEIR CONSTITUENT AGENCIES AND MINISTRIES; 

C. EUTURE AGREEMENTS BETWEEN AGENCIES AND MINISTRIES OE 
THE TWO GOVERNMENTS WHICH SPECIFICALLY EXCLUDE APPLICA- 
TION OP THE PRESENT AGREEMENT. 

1 1 . THIS AGREEMENT SHALL REMAIN IN EPFECT POR FIVE 
YEARS FROM THE DATE IT ENTERS INTO FORCE, SUBJECT TO 
REVISION OR EXTENSION, AS MUTUALLY AGREED, AND MAY BE 
TERMINATED AT ANY TIME BY EITHER GOVERNMENT BY ONE 
HUNDRED AND EIGHTY DAYS ADVANCE NOTICE IN WRITING. 

IP THIS PROPOSAL IS AGREEABLE TO THE IMPERIAL GOVERNMENT 
OP IRAN, THE GOVERNMENT OP THE UNITED STATES OP AMERICA 
WILL CONSIDER THAT THIS NOTE AND YOUR REPLY THERETO 
CONSTITUTE AN AGREEMENT WHICH WILL ENTER INTO PORCE ON 
THE DATE OP YOUR NOTE IN REPLY. 

ACCEPT, EXCELLENCY,(COMPLIMENTARY CLOSE) 

UNQUOTE INGERSOLL 
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